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Review of 2009 Forecast Dinner 

By David Milstead  

Local money manager Jerry Paul kicked off the fifth annual Forecast Dinner of the 
CFA Society of Colorado by invoking Hunter Thompson’s words in his book Fear 
and Loathing in Las Vegas.  After all, Paul said, how better to describe the last few 
months than “a savage journey to the heart of the American dream,” that book’s 
subtitle. 

It was not, as Paul later pointed out, the last gonzo moment of the evening.  Jeff 

Macke, a New York City money manager best known for his frenetic appearances 
on CNBC’s Fast Money show, told the assembled at the dinner that investors were 
“all a bunch of tailless monkeys, and we all love shiny things.”  It was the first of 
many broadsides, some of which targeted specific stocks as losers. 

In between, Burton Malkiel, author of “A Random Walk Down Wall Street,” 
traveled the same path he has for many years in the investment literature.  For an 
audience that included many professional stock-pickers, however, he noted his 
remarks could be just as controversial: The lower the expense ratio of a mutual 
fund, the higher the returns for the investor. In short, index investing is a more 
reliable moneymaker than active management. 

Add it up, and this year’s forecast dinner proved more lively a discussion of the 
economy and investment landscape than might have occurred in years past.  Of 
course, the three men had a lot of material to work with. 

“We all knew we were being a little bit naughty,” Macke said, perhaps not 
speaking for everyone in the room. “We knew this would end poorly.” 

Paul, whose new firm is Essential Investment Partners, said he thinks the recession 
will end – statistically, at least – in the second or third quarter of 2010.  Malkiel 
could only say the economy’s adjustment period to its new realities “will be 
lengthy,” but could say that 2009 will be the year things stop getting worse. 

In his defense of indexing, Malkiel said “I have never known anyone who could 
consistently time the market, and I don’t know anybody who knows anybody” who 
could. 

Macke, who promotes drawing a fat trend line on a price chart with a big purple 
crayon, was happy to show graphic examples of his successes: selling both 
fertilizer concern Mosaic and U.S. Steel after significant price gains.  His ideas, 
going forward: Morgan Stanley, “the best of a really bad bunch of companies”; 
Mosaic, which has beaten down to its reasonable long-term price; and shorts on 
levered ETFs and Google (“This company is Yahoo! 10 years ago without realizing 
it, without any sense of irony”). 

“The market is generally efficient 95% of the time,” Macke said.  “For traders, the 

only reason to trade is the other 5%.” 

_____________________ 

David Milstead was finance editor of the Rocky Mountain News until it closed in 
February. He passed the level I CFA exam in December 2007 and sits for Level II 
this June. Contact him at davidmilstead@yahoo.com. 
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President’s Letter 

When people come together and work in unison for one goal it is 
amazing what can be done.  That is the reality of the effort that 
the board and several members put forth and achieved with the 
success of the Fifth Annual Forecast Dinner.  It was a wonderful 
evening.  Everything from the venue and dinner to the speakers 
was marvelous.  We set records both in attendance and 
sponsorship.  This is no small task in any year and with a 
recession it is a stellar performance. 

So first some thanks go out to all of the Board members.  I 
would especially like to thank Tanya   Dyjak for organizing the 
venue, Jay McCormick for coordinating the speakers, Tim 
Harder, Sarah Mussard, Kathy Buergert, Joe Banach and Raul 
Varela for coordinating sponsors, Ron Fernandez and Stephanie 
Bullington for watching over the budget, Ed Durica for getting 
the word out to the press, and most certainly Lisa Rice for all her 
orchestration and keeping us in line and to task.   

With so much to discuss, the speakers, Jerry Paul, CFA, Burton 
Malkiel and Jeff Macke all had their varied opinions, but what 
was more striking was the similarities they spoke of.  Both Jerry 
Paul and Jeff Macke discussed the importance of communication 
with clients as well as the need for admitting one’s mistakes and 
admitting them fast.  Second, both Burton Malkiel and Jeff 
Macke agreed that mark-to-market may not be the best solution, 
but it is better than the alternatives.  While the duel between 
indexing and actively managed funds was not solved, both 
points were made cohesively and clearly for our members.  It 
was a great night. 

Since the last letter we have awarded scholarships to 11 
individuals to complete the CFA exam in June.  While no worldly 
sum, it is a privilege to honor those who are dedicated to our 
profession with the ability to provide some added resources to 
individuals that want to pursue the CFA Designations.  Thank 
you to John Ragusa for coordinating the process and allowing 
the society to provide the greatest amount of grants in this most 
difficult time. 

Tim Harder, our Vice President and Program Committee chair, 
got several of us together for the Ski Train to Winter Park.  The 
snow was horrible, but by mid-morning several new inches had 
fallen to provide a soft landing for all of us trying to hit Mary 
Jane’s notorious moguls. The ride home was enjoyable with 
good camaraderie and drink that continued on to the Wynkoop.  
Tim is being encouraged to make this an annual event so we 
look forward to next year. 

One last item before I sign off.  Ron Meier, whom I have known 
for several years, has approached me about an important issue 
in our industry - the focus on short term earnings.  He along 
with several classmates from West Point has drafted a letter 
condemning short term focus on corporate earnings.  If you 
agree with the objectives of this project, when the time comes I 
hope you will consider taking action to change corporate culture.    

Again, thanks for all those individuals who made the Forecast 
Dinner a fantastic success. 

Jamie Cornehlsen, CFA 

President, CFA Society of Colorado 
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  5
th

 Annual Forecast Dinner 

This year’s Forecast Dinner took place at the Ritz Carlton hotel in Denver on March 12, 2009.  

The Forecast Dinner received coverage in the Denver Post on Saturday March 14th in an article by 
Aldo Svaldi – “Two Experts, Divergent Views.”   

You can also find David Milstead’s review of the event on the first page of this newsletter.   

Please e-mail Lisa Rice with your feedback or if you’d like to receive slides of Burton Malkiel’s and 
Jeff Macke’s presentations.  Lisa’s e-mail address is secretarialsolutionsco@comcast.net. 

 

From left to right: Tim Harder, Ron Fernandez, Jay 
McCormick, Jeff Macke, Jerry Paul, Burton Malkiel, 
Tanya Dyjak, Jamie Cornehlsen  

 

From left to right: Jeff Macke, Jerry Paul, Burton 
Malkiel     

2009 Guess the Dow and Stock Contests 

We received a total of 59 
entries in the Guess the Dow 
contest.  According to 
contestants, the Dow will close 
anywhere between 6,931 and 
12,825 on December 1, 2009.  
Average of all entries is just 
above 10,000.  DJIA closed at 
8,635.42 on December 5, 2008, 
and it was at 7,223.98 on March 
13, 2009 – not far from the 
lowest entry of 6,931.   

We received a total of 56 
entries in the stock contest.  As 
a group, we managed to 
outperform only DJIA through 
March 13, 2009.   

The equally-weighted portfolio 
of 56 stocks and ETFs was 
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Stock/ETF Entries

Stock Contest

down 14.5% for the period from December 5, 2008 through March 13, 2009, while DJIA was down 
16.3%, S&P declined 13.6%, and NASDAQ was down 5.2% for the same time period. 

So far, the three best performing 
stocks are: 

 Seabridge Gold (SA) (up 
125% from 12/5/08 through 
3/13/09),  

 Freeport Mcmoran Copper 
(FCX) (up 121%), and  

 Morgan Stanley (MS) (up 
62%).   

The three worst performing 
stocks are: 

 Planetout (LGBT) (down 82% 
from 12/5/2008 through 
3/13/2009), 

 Citigroup1 (C) (down 77%), 
and 

 American International Group (AIG) (down 74%). 

Upcoming Events 

Reservation Line: Dial (303) 294-0383 to make a reservation.  You will be asked to state: your 
name, phone number, and the program(s) you wish to attend.  You can also register on the CFA 
Society of Colorado website – www.cfacolorado.org (detailed instructions are published below in the 
next section of the newsletter).  You can also e-mail secretarialsolutionsco@comcast.net or reply to 
CFA Society of Colorado reminder e-mails. 

Reservation policy: Reservations are required for all programs. To facilitate set-up and catering, an 
accurate advance headcount is required three business days prior to the event.  Note that webcast 
reservations and cancellations are accepted up to 24 hours prior to the event.    

Guest Policy: If you wish to bring one or more guest(s), please state this in your message along 
with your guests’ name(s).  The charge for each guest is $25 unless noted otherwise. 

No Show Policy: If you make a reservation and do not attend the function you will be charged 
a $25 No-Show fee.  Guests of members may NOT be substituted for members who cannot attend 
– however members without reservations may substitute for members unable to attend. 

Apr 2, 
2009 

Rebuilding from the U.S. 

Banking Rubble ð How 

Long Will It Take?  What 

Will These Organizations 

Look Like? 

David Hendler, Sr. Analyst,  

CreditSights, Inc. 

University 
Club, 1673 
Sherman 
Street, 
Denver 

12 noon 
Reservation deadline: Mar 30, 
2009 3 pm 

                                                 
1
 Three out of fifty six entries are a long on Citigroup. 

http://www.cfacolorado.org/
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Apr 8, 
2009 

Winning Performance 

Game ð Managing Stock 

Portfolios for Top 

Performers 

Clay Allen, CFA,  

Founder – Market Dynamics 

 

University 
Club, 1673 
Sherman 
Street, 
Denver 

12 noon Reservation deadline: Apr 3, 
2009 3 pm 

Apr 
22, 
2009 

Convertible Bonds: How 

Much Equity, How Much 

Debt? 

Dr. Marcelle Arak,  

Professor, UCD 

   

University 
Club, 1673 
Sherman 
Street, 
Denver 

12 noon Reservation deadline: Apr 17, 
2009 3 pm 

Apr 
28, 
2009 

Financing the New 

Economy 

Garvin Jabush, Green Alpha 
Advisors 

Brian Greenman, CPA 

 

Denver 
Country 
Club, 1700 
E. 1

st
 Ave., 

Denver 

12 noon Reservation deadline: Apr 24, 
2009 3 pm 

 

May 
20, 
2009 

Plan for an SEC Audit 

Mark Snyder, CFA 

Denver Regional Office of SEC 

Denver 
Country 
Club, 1700 
E. 1

st
 Ave., 

Denver 

12 noon Reservation deadline: May 15, 
2009 3 pm 

For more information, please follow regular program updates.   

If you do not receive weekly program updates, please contact Lisa Rice at 
secretarialsolutionsco@comcast.net or (303) 683-3343.   

New Program Registration Process 

We are happy to announce that our website is up and running on a new platform and we can now 
register for programs through the website.  The Forecast Dinner on March 12th was the first 
program for you to register via the website.  All programs from there on out will be done through the 
website.  

Instructions:  

1) Type www.cfacolorado.org on your browser. 
2) On the right hand side of the Home page, move the cursor over and click on the program 

listing you are interested in registering for. 
3) You will be taken to the program information page where you will see the program 

information in detail. Scroll down. 
4) There is an area that shows Registration and will have a 'click here to register' link which will 

take you to another window where you will need to click on the Register Button.  The system 

mailto:secretarialsolutionsco@comcast.net
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Level III candidates: Shawn Hillinan 
Alexis Tarumianz III 

Level II candidates: John David Milstead 
Brian Heckler 
Peter Keilman 
Christopher Mantelli 
Greg Fulkerson 

Level I candidates: Chris Bowen 
Jamie Dening 
Jason Netherton 

will then take you to the CFA Institute's sign in page, where members will type in the same 
username/password they have with the Institute.   

5) Follow the shopping cart instructions.  For the free programs for members, the shopping cart 
will show the price for non-members but will zero out at the end of the process for members.  

6) The system will only allow one purchase at a time, which means guests will have to sign up 
for themselves through the system.  This requires them to make a registration profile in the 
sign in page, and payment via credit card.  

Note: members must sign in under their cfainstitute.org username and password; otherwise, 
they will be charged a guest fee.  If you don’t know what your sign-in is, please contact CFA 
Institute. 

If you have any questions, please feel free to contact Lisa Rice at 
secretarialsolutionsco@comcast.net. 

Scholarship Recipients for 2009 Summer Exams 

The CFA Society of Colorado was in a 
difficult position this year with 
candidates outweighing scholarships by 
a significant margin.   

Selecting the ten most-deserving 
applicants from such a tremendous pool 
was no easy task.   

Final award 
selection was 
based on 
scholastic and 
professional 
achievement, 
career-goal 
essay, level and 
need.  

 

After a great deal of consideration, the CFA Society 
of Colorado would like to congratulate the following 
individuals: 

Good luck on the exam!  

John Ragusa, CFA,  

CFA Society of Colorado - Education Committee 
Chair 

 

Future Issues of the Newsletter 

Please contribute to the future issues of the newsletter – e-mail Mariya Chuykova at 
mchuykova@coloradosantafe.com with pictures taken at the CFA Society of Colorado events, 
important local news, comments, suggestions, and questions.  Thank you! 
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